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Independent Auditor’s Report

Board of Directors
CRCNA Funds, LLC
Grand Rapids, Michigan

Opinion

We have audited the financial statements of CRCNA Funds, LLC (the Company) which comprise
the balance sheets as of June 30, 2021 and 2020, and the related statements of income, changes
in member’s equity, and cash flows for the years then ended, and the related notes to the
financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as of June 30, 2021 and 2020, and the results of its operations
and its cash flows for the years then ended, in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America (GAAS). Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
required to be independent of the Company and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements relating to our audits. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with accounting principles generally accepted in the United States of America, and
for the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the
Company’s ability to continue as a going concern within one year after the date that the financial
statements are issued or available to be issued.

BDO USA, LLP, a Delaware limited liability partnership, is the U.S. member of BDO International Limited, a UK company limited by guarantee, and forms part of
the international BDO network of independent member firms.

BDO is the brand name for the BDO network and for each of the BDO Member Firms.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but
is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance
with GAAS will always detect a material misstatement when it exists. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user
based on the financial statements.

In performing an audit in accordance with GAAS, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to
those risks. Such procedures include examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control. Accordingly,
no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Company’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control-related matters that we identified during the audit.

BDO UsA, LLP

September 22, 2021
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CRCNA Funds, LLC

Balance Sheets

June 30, 2021 2020
Assets
Cash and cash equivalents S 553,041 § 803,277
Investments 24,310,827 29,554,670
Interest and dividends receivable 40,409 76,914
Total Assets S 24,904,277 S 30,434,861
Liabilities and Member’s Equity
Liabilities
Due to Christian Reformed Church in North America $ 17,744,926 S 14,858,706
Due to ReFrame Ministries 7,159,351 6,104,051
Due to World Renew - 9,472,104
Total Liabilities 24,904,277 30,434,861
Member’s Equity
Member’s capital - -
Total Liabilities and Member’s Equity S 24,904,277 S 30,434,861

See accompanying notes to financial statements.



CRCNA Funds, LLC

Statements of Income

Year ended June, 30 2021 2020
Revenue and Other Support
Investment income, net S 6,783,826 S 1,388,061
Allocation of investment income, net (6,783,826) (1,388,061)

Net Investment Income - -

Net Income S - S

See accompanying notes to financial statements.



CRCNA Funds, LLC

Statements of Changes in Member’s Equity

Total

Member’s Retained Member’s

Capital Earnings Equity

Balance, July 1, 2019 S 1,000 $ - S 1,000
Distribution to member (1,000) -

(1,000)
Net income for the year -

Balance, June 30, 2020
Net income for the year - - -

Balance, June 30, 2021 S - S - S

See accompanying notes to financial statements.



CRCNA Funds, LLC

Statements of Cash Flows

Year ended June 30, 2021 2020
Cash Flows from Operating Activities
Net income S - S
Adjustments to reconcile net income to net cash
provided by (used in) operating activities:
Unrealized (gain) loss on investments 480,405 (58,428)
Realized gain on investments (6,819,638) (891,823)
Changes in assets and liabilities:
Interest receivable 36,505 (18,654)
Due to Christian Reformed Church of North America 2,886,220 4,553,306
Due to ReFrame Ministries 1,055,300 1,796,348
Due to World Renew (9,472,104) 563,921
Net Cash (Used in) Provided by Operating Activities (11,833,312) 5,944,670
Cash Flows from Investing Activities
Distribution to member - (1,000)
Proceeds from the sale of investments 37,590,189 7,925,139
Purchases of investments (26,007,113) (13,702,192)
Net Cash Provided by (Used in) Investing Activities 11,583,076 (5,778,053)
Net (Decrease) Increase in Cash (250,236) 166,617
Cash and Cash Equivalents, beginning of year 803,277 636,660
Cash and Cash Equivalents, end of year S 553,041 S 803,277

See accompanying notes to financial statements.



CRCNA Funds, LLC

Notes to Financial Statements

1. Organization

CRCNA Funds, LLC (CRCNA Funds) was formed by the Christian Reformed Church in North America
(CRCNA) as of May 26, 2011 as a limited liability company under Delaware law. CRCNA is the sole
member of CRCNA Funds. CRCNA Funds is a wholly owned subsidiary of CRCNA, formed to help fulfill
the mission and charitable purposes of CRCNA and related agencies.

CRCNA Funds holds investments for participating agencies of the Christian Reformed Church, which
include ReFrame Ministries, World Renew, and CRCNA. These investments were administered and
managed by U.S. Trust Manager (Blackrock) and Merrill Lynch. Participating agencies may direct
their investments into one or more of the following: a money market account, a balanced portfolio,
a fixed-income portfolio, or bank certificates of deposit. Agencies receive allocations of their shares
of investment income. All participating agencies are considered related parties.

2. Summary of Significant Accounting Policies
Use of Estimates

The preparation of the financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions
that affect amounts reported therein. Due to the inherent uncertainty involved in making estimates,
actual results in future periods may differ from those estimates.

Cash and Cash Equivalents

Cash and cash equivalents consist of cash on hand and highly liquid financial instruments with
original maturities of less than three months when purchased.

Investments

CRCNA Funds values its investments at estimated fair value (see Note 4 for additional information).
CRCNA Funds invests in various securities, including U.S. government securities, corporate debt
instruments, and corporate stocks. Investment securities, in general, are exposed to various risks,
such as interest rate, credit, and overall market volatility. Due to the level of risk associated with
certain investment securities, it is reasonably possible that changes in the estimated fair values of
investment securities will occur in the near term and those changes could materially affect the
amounts reported in the balance sheets.

Due to CRCNA Agencies

CRCNA Funds hold investments for the CRCNA agencies, and the investments and investment income
are allocated to the various CRCNA agencies based on the agencies’ shares of investment at the
time of sale, purchase, or distribution.

Income Taxes
CRCNA Funds is a limited liability company and, accordingly, no provision for income taxes has been
made in the accompanying financial statements. The income or loss of CRCNA Funds is passed

through to the sole member, which is a nonprofit religious entity and, therefore, exempt from
federal and state income taxes under Section 501(c)(3) of the Internal Revenue Code. Gifts to CRCNA
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CRCNA Funds, LLC

Notes to Financial Statements

Funds qualify for charitable contribution deductions according to Internal Revenue Service
regulations. CRCNA Funds does not have any material uncertain tax positions.

Investment Income

Investment income consists of interest and dividends, realized and unrealized gains and losses, and
other investment charges and fees.

Subsequent Events

Management has evaluated subsequent events through September 22, 2021, the date the financial
statements were available to be issued. Based on this evaluation, there were no matters identified
that had a significant impact on the financial statements as presented.

3. Investments

The amortized cost and estimated fair value of available-for-sale securities are as follows:

June 30, 2021

Gross Gross
Amortized Unrealized Unrealized Estimated
Cost Gains Losses Fair Value
Fixed income portfolio:

Government bonds S 2,914,148 S 9,535 § (7,160) S 2,916,523
Corporate bonds 1,153,580 6,793 (5,743) 1,154,630
Asset-backed securities 1,036,029 15,477 (6,141) 1,045,365
Total Fixed Income Portfolio 5,103,757 31,805 (19,044) 5,116,518

Balanced income portfolio:
Government bonds 3,935,477 7,407 (25,714) 3,917,170
Corporate bonds 1,694,637 1,478 (23,069) 1,673,046
Asset-backed securities 1,426,237 6,849 (5,718) 1,427,368
Equity securities 10,029,008 2,170,644 (22,927) 12,176,725
Total Balanced Income Portfolio 17,085,359 2,186,378 (77,428) 19,194,309
Total S 22,189,116 S 2,218,183 § (96,472) S 24,310,827

11



CRCNA Funds, LLC

Notes to Financial Statements

June 30, 2020

Gross Gross
Amortized Unrealized Unrealized Estimated
Cost Gains Losses Fair Value
Fixed income portfolio:

Government bonds S 2,053,611 S 38,034 S (228) $§ 2,091,417
Corporate bonds 2,017,606 35,003 (189) 2,052,420
Asset-backed securities 1,036,029 5,141 (30,752) 1,010,418
Total Fixed Income Portfolio 5,107,246 78,178 (31,169) 5,154,255

Balanced income portfolio:
Government bonds 5,913,188 288,155 (321) 6,201,022
Corporate bonds 2,517,867 120,992 (14,658) 2,624,201
Asset-backed securities 2,213,265 48,299 (83,775) 2,177,789
Equity securities 11,200,987 2,580,088 (383,672) 13,397,403
Total Balanced Income Portfolio 21,845,307 3,037,534 (482,426) 24,400,415
Total S 26,952,553 § 3,115,712 S (513,595) S 29,554,670

A summary of the aggregated estimated fair values of available-for-sale securities with unrealized
losses segregated by time period in an unrealized loss position is as follows:

June 30, 2021

Less than 12 Months 12 Months or Greater Total
Estimated Unrealized Estimated Unrealized Estimated Unrealized
Fair Value Losses Fair Value Losses Fair Value Losses
Fixed income portfolio:
Government bonds $1,213,945 § (7,160) S - S - $1,213,945 § (7,160)
Corporate bonds 529,927 (5,743) - - 529,927 (5,743)
Asset-backed securities 255,996 (6,010) 259,956 (131) 515,952 (6,141)
Total Fixed Income
Portfolio 1,999,868 (18,913) 259,956 (131) 2,259,824 (19,044)
Balanced income portfolio:
Government bonds 2,506,295 (25,714) - - 2,506,295 (25,714)
Corporate bonds 1,476,966 (15,606) 124,834 (7,463) 1,601,800 (23,069)
Asset-backed securities 359,186 (622) 350,626 (5,096) 709,812 (5,718)
Equity securities 314,227 (17,349) 229,847 (5,578) 544,074 (22,927)
Total Balanced Income
Portfolio 4,656,674 (59,291) 705,307 (18,137) 5,361,981 (77,428)
Total $6,656,542 S (78,204) § 965,263 $ (18,268) $7,621,805 S (96,472)
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CRCNA Funds, LLC

Notes to Financial Statements

June 30, 2020

Less Than 12 Months 12 Months or Greater Total
Estimated  Unrealized Estimated Unrealized Estimated Unrealized
Fair Value Losses Fair Value Losses Fair Value Losses
Fixed income portfolio:
Government bonds S 77,312 § (228) S S S 77,312 § (228)
Corporate bonds 158,805 (189) - - 158,805 (189)
Asset-backed securities - - 487,164 (30,752) 487,164 (30,752)
Total Fixed Income
Portfolio 236,117 (417) 487,164 (30,752) 723,281 (31,169)
Balanced income portfolio:
Government bonds - - 47,434 (321) 47,434 (321)
Corporate bonds 91,019 (5,756) 328,511 (8,902) 419,530 (14,658)
Asset-backed securities

- - 1,612,995 (83,775) 1,612,995 (83,775)
Equity securities 2,834,083 (383,672) - -

2,834,083 (383,672)

Total Balanced Income
Portfolio 2,925,102 (389,428) 1,988,940 (92,998) 4,914,042 (482,426)
Total $3,161,219  $ (389,845) $2,476,104 S (123,750) $5,637,323  $ (513,595)

Investments with unrealized losses are considered impaired. Determining which investment
securities are impaired is the first step in CRCNA Funds’ policies and procedures in assessing for
other-than-temporary impairment (OTTI). However, the principal considerations that CRCNA Funds
bases its OTTI analysis on are if CRCNA Funds intends to sell the impaired security or the amortized
cost of the impaired security is not expected to be recovered. Recovery of the amortized cost
requires estimating the present value of the expected cash flows associated with the impaired
security and estimating the expected recovery period. Both of these estimates require the
application of significant judgment and the consideration of a variety of factors. Such factors may
be common to the market as a whole or specific to the impaired security issuer or its industry. If an
OTTI is indicated, it must be separated into the amount of the total OTTI related to credit issues
and the amount of the total OTTI related to all other factors, such as interest rates. The amount of
the total OTTI related to credit issues is recognized in earnings. The amount of the total OTTI related
to all other factors is recognized in other comprehensive income. Based on this approach,
CRCNA Funds did not find any securities that it considered to be other-than-temporarily impaired
during the years ended June 30, 2021 and 2020.

A summary of the amortized cost and estimated fair value of available-for-sale fixed-maturity
securities at June 30, 2021, by contractual maturity, is provided below. The expected maturities
may differ from the contractual maturities because certain borrowers have the right to call or
prepay obligations with or without call or prepayments penalties.

June 30, 2021

Amortized Cost Estimated Fair Value

Due in one year or less S 1,798,111  § 1,783,170
Due after one year through five years 4,701,433 4,700,054
Due after five years through ten years 1,343,501 1,332,667
Due after ten years 1,854,797 1,845,478
Asset-backed securities 2,462,266 2,472,733
Total S 12,160,108 § 12,134,102
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CRCNA Funds, LLC

Notes to Financial Statements

Major categories of CRCNA Funds’ net investment income are summarized as follows:

Year ended June 30, 2021 2020
Investment income:
Interest and dividends $ 678,722 S 610,667
Net unrealized gains (losses) (480,405) 58,428
Net realized gains 6,819,638 891,823
Total Investment Income 7,017,955 1,560,918
Investment expense (234,129) (172,857)
Investment Income, Net $ 6,783,826 S 1,388,061

4, Fair Value Measurements

In accordance with the Financial Accounting Standards Board (FASB) standard relating to fair value
measurements, CRCNA Funds classifies its investments into Level 1, which refers to securities valued
using quoted prices from active markets for identical assets; Level 2, which refers to securities not
traded on an active market but for which observable market inputs are readily available; and
Level 3, which refers to securities valued based on significant unobservable inputs. The valuation
technique utilized by CRCNA Funds for its Level 2 investments is the market approach, which uses
prices and other relevant information generated by market transactions involving identical or
comparable assets. Assets and liabilities are classified in their entirety based on the lowest level of

input that is significant to the fair value measurement.

The following tables set forth by level within the fair value hierarchy a summary of CRCNA Funds’
investments measured at estimated fair value on a recurring basis:

June 30, 2021

Fair Value Measurements

Level 1 Level 2 Level 3 Total
Investments
Government, corporate and foreign
bonds, and asset-backed securities: $ 10,156,153 1,977,949 § 12,134,102
Equities:
Common stock 12,176,725 12,176,725
Total Investments S 22,332,878 1,977,949 S 24,310,827
June 30, 2020
Fair Value Measurements
Level 1 Level 2 Level 3 Total
Investments
Government, corporate and foreign
bonds, and asset-backed securities: S 13,457,907 2,699,360 S 16,157,267
Equities:
Common stock 13,397,403 13,397,403
Total Investments $ 26,855,310 2,699,360 S 29,554,670
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