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IBDO

Independent Auditor’s Report

Board of Directors
CRCNA Funds, LLC
Grand Rapids, Michigan

We have audited the accompanying financial statements of CRCNA Funds, LLC, which comprise
the balance sheets as of June 30, 2020 and 2019, the related statements of income, changes in
member’s equity, and cash flows for the years then ended, and the related notes to the financial
statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audits to obtain
reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

BDO USA, LLP, a Delaware limited liability partnership, is the U.S. member of BDO International Limited, a UK company limited by guarantee, and forms part of
the international BDO network of independent member firms.

BDO is the brand name for the BDO network and for each of the BDO Member Firms.
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of CRCNA Funds, LLC as of June 30, 2020 and 2019, and the results of its
operations and its cash flows for the years then ended, in accordance with accounting principles
generally accepted in the United States of America.

BDO UsA, LLP

September 22, 2020
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CRCNA Funds, LLC

Balance Sheets

June 30, 2020 2019
Assets
Cash and cash equivalents S 803,277 § 636,660
Investments 29,554,670 22,827,366
Interest and dividends receivable 76,914 58,260
Total Assets $ 30,434,861 S 23,522,286
Liabilities and Net Assets
Liabilities
Due to Christian Reformed Church in North America $ 14,858,706 S 10,305,400
Due to Back to God Ministries International 6,104,051 4,307,703
Due to World Renew 9,472,104 8,908,183
Total Liabilities 30,434,861 23,521,286
Member's Equity
Member's capital - 1,000
Total Liabilities and Member's Equity $ 30,434,861 S 23,522,286

See accompanying notes to financial statements.



CRCNA Funds, LLC

Statements of Income

Year ended June 30, 2020 2019

Revenue and Other Support
Investment income, net $ 1,388,061 S 461,236
Allocation of investment income, net (1,388,061) (461,236)

Net investment income -

Net Income ) - S

See accompanying notes to financial statements.



CRCNA Funds, LLC

Statements of Changes in Member’s Equity

Total
Member's Retained Member's
Capital Earnings Equity
Balance, July 1, 2018 S 1,000 $ - S 1,000
Net income for the year
Balance, June 30, 2019 1,000 - 1,000
Distribution to member (1,000) - (1,000)

Net income for the year

Balance, June 30, 2020 S - S - S

See accompanying notes to financial statements.



CRCNA Funds, LLC

Statements of Cash Flows

Year ended June 30, 2020 2019

Cash Flows From (For) Operating Activities
Net income S - S
Adjustments to reconcile net income to net cash from
operating activities:

Unrealized gain on investments (58,428) (317,042)

Realized gain on investments (891,823) (138,491)
Changes in assets and liabilities:

Interest receivable (18,654) (16,312)

Due to Christian Reformed Church of North America 4,553,306 503,907

Due to Back to God Ministries International 1,796,348 1,182,410

Due to World Renew 563,921 447,453

Net Cash From Operating Activities 5,944,670 1,661,925

Cash Flows From (For) Investing Activities

Proceeds from the sale of investments 7,925,140 1,002,008
Purchases of investments (13,702,193) (2,591,954)
Net Cash For Investing Activities (5,777,053) (1,589,946)

Cash Flows For Financing Activity

Distribution to member (1,000)
Net Increase in Cash and Cash Equivalents 166,617 91,979
Cash and Cash Equivalents, beginning of year 636,660 544,681
Cash and Cash Equivalents, end of year $ 803,277 $ 636,660

See accompanying notes to financial statements.



CRCNA Funds, LLC

Notes to Financial Statements

1. Organization

CRCNA Funds, LLC (CRCNA Funds) was formed by the Christian Reformed Church in North America
(CRCNA) as of May 26, 2011 as a limited liability company under Delaware law. CRCNA is the sole
member of CRCNA Funds. CRCNA Funds is a wholly owned subsidiary of CRCNA, formed to help fulfill
the mission and charitable purposes of CRCNA and related agencies.

CRCNA Funds holds investments for participating agencies of the Christian Reformed Church which
include Back to God, Resonate Global Missions, World Renew, and CRCNA. These investments were
administered and managed by U.S. Trust Manager (Blackrock) and Merrill Lynch. Participating
agencies may direct their investments into one or more of the following: a money market account,
a balanced portfolio, a fixed-income portfolio, or bank certificates of deposit. Agencies receive
allocations of their shares of investment income. All participating agencies are considered related
parties.

2. Summary of Significant Accounting Policies
Use of Estimates

The preparation of the financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions
that affect amounts reported therein. Due to the inherent uncertainty involved in making estimates,
actual results in future periods may differ from those estimates.

Cash and Cash Equivalents

Cash and cash equivalents consist of cash on hand and highly liquid financial instruments with
original maturities of less than three months when purchased.

Investments

CRCNA Funds values its investments at estimated fair value (see Note 4 for additional information).
CRCNA Funds invests in various securities, including U.S. government securities, corporate debt
instruments and corporate stocks. Investment securities, in general, are exposed to various risks,
such as interest rate, credit and overall market volatility. Due to the level of risk associated with
certain investment securities, it is reasonably possible that changes in the estimated fair values of
investment securities will occur in the near term and those changes could materially affect the
amounts reported in the balance sheets.

Due to CRCNA Agencies

CRCNA Funds hold investments for the CRCNA agencies, and the investments and investment income
are allocated to the various CRCNA agencies based on the agencies’ shares of investment at the
time of sale, purchase or distribution.

Income Taxes

CRCNA Funds is a limited liability company and, accordingly, no provision for income taxes has been

made in the accompanying financial statements. The income or loss of CRCNA Funds is passed
through to the sole member, which is a nonprofit religious entity and, therefore, exempt from
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CRCNA Funds, LLC

Notes to Financial Statements

federal and state income taxes under Section 501(c)(3) of the Internal Revenue Code. Gifts to CRCNA
Funds qualify for charitable contribution deductions according to Internal Revenue Service
regulations. CRCNA Funds does not have any material uncertain tax positions.

Investment Income

Investment income consists of interest and dividends, realized and unrealized gains and losses, and
other investment charges and fees.

Subsequent Events
Management has evaluated subsequent events through September 22, 2020, the date the financial

statements were available to be issued. Based on this evaluation, there were no matters identified
that had a significant impact on the financial statements as presented.

3. Investments

The amortized cost and estimated fair value of available-for-sale securities are as follows:

Gross Gross
Amortized Unrealized Unrealized Estimated
June 30, 2020 Cost Gains Losses Fair Value
Fixed income portfolio
Government bonds S 2,053,611 S 38,034 S (228) S 2,091,417
Corporate bonds 2,017,606 35,003 (189) 2,052,420
Asset-backed securities 1,036,029 5,141 (30,752) 1,010,418
Total fixed income portfolio 5,107,246 78,178 (31,169) 5,154,255
Balanced income portfolio
Government bonds 5,913,188 288,155 (321) 6,201,022
Corporate bonds 2,517,867 120,992 (14,658) 2,624,201
Asset-backed securities 2,213,265 48,299 (83,775) 2,177,789
Equity securities 11,200,987 2,580,088 (383,672) 13,397,403
Total balanced income portfolio 21,845,307 3,037,534 (482,426) 24,400,415
Total S 26,952,553 $§ 3,115,712 §  (513,595) S 29,554,670

The remainder of this page intentionally left blank.
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CRCNA Funds, LLC

Notes to Financial Statements

Gross Gross
Amortized Unrealized Unrealized Estimated
June 30, 2019 Cost Gains Losses Fair Value
Fixed income portfolio
Government bonds S 625,646 S 7,951 S (447) S 633,150
Corporate bonds 638,639 8,067 (1,393) 645,313
Asset-backed securities 307,860 960 (5,358) 303,462
Total fixed income portfolio 1,572,145 16,978 (7,198) 1,581,925
Balanced income portfolio
Government bonds 5,240,586 107,292 (22,686) 5,325,192
Corporate bonds 2,369,492 53,503 (19,935) 2,403,060
Asset-backed securities 1,892,999 17,892 (29,355) 1,881,536
Equity securities 9,207,633 2,646,435 (218,415) 11,635,653
Total balanced income portfolio 18,710,710 2,825,122 (290,391) 21,245,441
Total $ 20,282,855 S 2,842,100 S (297,589) S 22,827,366

A summary of the aggregated estimated fair values of available-for-sale securities with unrealized
losses segregated by time period in an unrealized loss position is as follows:

Less Than 12 Months 12 Months or Greater Total
Estimated Unrealized Estimated Unrealized Estimated Unrealized
June 30, 2020 Fair Value Losses Fair Value Losses Fair Value Losses
Government bonds S 77,312 § (228) S - S ) 77,312 S (228)
Corporate bonds 158,805 (189) - 158,805 (189)
Asset-backed securities - - 487,164 (30,752) 487,164 (30,752)
Total fixed income
portfolio 236,117 (417) 487,164 (30,752) 723,281 (31,169)
Balanced income portfolio
Government bonds - - 47,434 (321) 47,434 (321)
Corporate bonds 91,019 (5,756) 328,511 (8,902) 419,530 (14,658)
Asset-backed securities - - 1,612,995 (83,775) 1,612,995 (83,775)
Equity securities 2,834,083 (383,672) - - 2,834,083 (383,672)
Total balanced income
portfolio 2,925,102 (389,428) 1,988,940 (92,998) 4,914,042 (482,426)
Total $3,161,219 S (389,845) § 2,476,104 S (123,750) $ 5,637,323 S (513,595)
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CRCNA Funds, LLC

Notes to Financial Statements

Less Than 12 Months 12 Months or Greater Total
Estimated Unrealized Estimated Unrealized Estimated Unrealized
June 30, 2019 Fair Value Losses Fair Value Losses Fair Value Losses
Government bonds S 26,881 § (168) S 34,337 § (279) S 61,218 S (447)
Corporate bonds 111,130 (886) 138,218 (507) 249,348 (1,393)
Asset-backed securities - 225,654 (5,358) 225,654 (5,358)
Total fixed income
portfolio 138,011 (1,054) 398,209 (6,144) 536,220 (7,198)
Balanced income portfolio
Government bonds - - 1,214,443 (22,686) 1,214,443 (22,686)
Corporate bonds - - 471,088 (19,935) 471,088 (19,935)
Asset-backed securities

- - 1,385,501 (29,355) 1,385,501 (29,355)
Equity securities 1,424,036 (218,415) - -

1,424,036 (218,415)
Total balanced income
portfolio 1,424,036 (218,415) 3,071,032 (71,976) 4,495,068 (290,391)
Total $1,562,047 S (219,469) S 3,469,241 S (78,120) S 5,031,288 S (297,589)

Investments with unrealized losses are considered impaired. Determining which investment
securities are impaired is the first step in CRCNA Funds’ policies and procedures in assessing for
other-than-temporary impairment (OTTI). However, the principal considerations that CRCNA Funds
bases its OTTI analysis on are if CRCNA Funds intends to sell the impaired security or the amortized
cost of the impaired security is not expected to be recovered. Recovery of the amortized cost
requires estimating the present value of the expected cash flows associated with the impaired
security and estimating the expected recovery period. Both of these estimates require the
application of significant judgment and the consideration of a variety of factors. Such factors may
be common to the market as a whole or specific to the impaired security issuer or its industry. If an
OTTI is indicated, it must be separated into the amount of the total OTTI related to credit issues
and the amount of the total OTTI related to all other factors, such as interest rates. The amount of
the total OTTI related to credit issues is recognized in earnings. The amount of the total OTTI related
to all other factors is recognized in other comprehensive income. Based on this approach, CRCNA
Funds did not find any securities that it considered to be other-than-temporarily impaired during
the years ended June 30, 2020 and 2019.

The remainder of this page intentionally left blank.
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CRCNA Funds, LLC

Notes to Financial Statements

A summary of the amortized cost and estimated fair value of available-for-sale fixed-maturity
securities at June 30, 2020, by contractual maturity, is provided below. The expected maturities
may differ from the contractual maturities because certain borrowers have the right to call or
prepay obligations with or without call or prepayments penalties.

Amortized Estimated
June 30, 2020 Cost Fair Value
Due in one year or less S 2,264,536 S 2,273,436
Due after one year through five years 4,873,270 5,012,209
Due after five years through ten years 2,799,187 3,033,150
Due after ten years 2,565,279 2,650,266
Asset-backed securities 3,249,294 3,188,206
Total S 15,751,566 S 16,157,267

Major categories of CRCNA Funds’ net investment income are summarized as follows:

Year ended June 30, 2020 2019
Investment income:
Interest and dividends S 610,667 S 155,939
Net unrealized gains 58,428 317,042
Net realized gains 891,823 138,491
Total investment income 1,560,918 611,472
Investment expense (172,857) (150,236)
Investment Income, net $ 1,388,061 S 461,236

4, Fair Value Measurements

In accordance with the Financial Accounting Standards Board standard relating to fair value
measurements, CRCNA Funds classifies its investments into Level 1, which refers to securities valued
using quoted prices from active markets for identical assets; Level 2, which refers to securities not
traded on an active market but for which observable market inputs are readily available; and
Level 3, which refers to securities valued based on significant unobservable inputs. The valuation
technique utilized by CRCNA Funds for its Level 2 investments is the market approach, which uses
prices and other relevant information generated by market transactions involving identical or
comparable assets. Assets and liabilities are classified in their entirety based on the lowest level of
input that is significant to the fair value measurement.

The remainder of this page intentionally left blank.
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CRCNA Funds, LLC

Notes to Financial Statements

The following tables set forth by level within the fair value hierarchy a summary of CRCNA Funds’
investments measured at estimated fair value on a recurring basis:

Fair Value Measurements

June 30, 2020 Level 1 Level 2 Level 3 Total
Investments
Government, corporate and foreign bonds $ 13,457,907 $ 2,699,360 S - $16,157,267
Equities:
Common stock 13,397,403 - - 13,397,403
Total Investments $26,855,310 $2,699,360 S - $29,554,670

Fair Value Measurements

June 30, 2019 Level 1 Level 2 Level 3 Total
Investments
Government, corporate and foreign bonds $ 8,980,634 $2,211,079 $ - $11,191,713
Equities:
Common stock 11,635,653 - - 11,635,653
Total Investments $20,616,287 $2,211,079 S - $22,827,366

5. Risks and Uncertainties
COVID-19

On January 30, 2020, the World Health Organization (WHO) announced a global health emergency
because of a new strain of coronavirus originating in Wuhan, China (the COVID-19 outbreak) and the
risks to the international community as the virus spreads globally beyond its point of origin. In
March 2020, the WHO classified the COVID-19 outbreak as a pandemic, based on the rapid increase
in exposure globally.

Management is actively monitoring the impact of the global situation on the industry and its financial
condition, liquidity and operations. Given the daily evolution of the COVID-19 outbreak and the
global responses to curb its spread, CRCNA Funds is not able to estimate the effects of the COVID-19
outbreak on its results of operations, financial condition, or liquidity for fiscal year 2021. Although
CRCNA Funds cannot estimate the length or gravity of the impact of the COVID-19 outbreak at this
time, if the pandemic continues, it may have an adverse effect on results of future operations,
financial position, and liquidity in fiscal year 2021.

CARES Act

On March 27, 2020, President Trump signed into law the Coronavirus Aid, Relief, and Economic
Security (CARES) Act. The CARES Act, among other things, includes provisions relating to refundable
payroll tax credits, deferment of employer-side social security payments, net operating loss
carryback periods, alternative minimum tax credit refunds, modifications to the net interest
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CRCNA Funds, LLC

Notes to Financial Statements

deduction limitations, increased limitations on qualified charitable contributions, and technical
corrections to tax depreciation methods for qualified improvement property.

CRCNA Funds continues to examine the impact that the CARES Act may have on its business.

Currently, CRCNA Funds is unable to determine the impact that the CARES Act will have on its
financial condition, results of operation, or liquidity.
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